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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF BAANI MILK PRODUCER COMPANY LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying financial statements of BAANI MILK PRODUCER
COMPANY LIMITED (“the Company”), which comprise the Balance Sheet as at 31 March 2020,
and the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the
Accounting Standards prescribed under section 133 of the Act read with the Companies
(Accounting Standards) Rules, 2006, as amended (“Accounting Standards”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March 2020, and its profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on
the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

e The Company’s Board of Directors is responsible for the other information. The other
information comprises the Director’s Report, but does not include the financial statements and
our auditor’s report thereon.

e Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

e In connection with the audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of the audit or
otherwise appears to be materially misstated.

o If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report the fact. We have nothing to report in this
regard.

Management’s Responsibility for the Financial Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the Accounting Standards and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.
12



Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in

aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of

the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and

(ii) to evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act.
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e) On the basis of the written representations received from the directors of the
Company as on 31 March, 2020 taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March, 2020 from being appointed as a director in
terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
of Section 197(16) of the Act, as amended,

In our opinion and to the best of our information and according to the explanations
given to us, the Company being a private company, section 197 of the Act related to
the managerial remuneration is not applicable.

h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order/CARO 2016")
issued by the Central Government in terms of Section 143(11) of the Act, we give in the
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

3. As required by Section 581ZG of the Part IXA of the Companies Act, 1956 (in terms of
section 465 of the Companies Act, 2013, provisions of part IXA of the Companies Act are
applicable to a producer company in a manner as if the Companies Act, 1956 has not been
repealed), we give in the “Annexure C” a statement on the matters specified in that Section.

For S. B. BILLIMORIA & CO.
Chartered Accountants
(Registration No. 101496W)

Sd/-

Jitendra Agarwal

Place: New Delhi Partner
Date : 18 August, 2020 (Membership No. 87104)

(UDIN:20087104AAAAEC7958)

14



ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Baani Milk Producer
Company Limited (“the Company”) as of 31 March, 2020 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’'s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S. B. BILLIMORIA & CO.
Chartered Accountants
(Registration No. 101496W)

Sd/-

Jitendra Agarwal

Place: New Delhi Partner
Date : 18 August, 2020 (Membership No. 87104)

(UDIN:20087104AAAAEC7958)
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ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 2 under ‘Reports on Other Legal and Regulatory Requirements’ section
of our report of even date)

O]

(i)

(iii)

(iv)

)

(vi)

(vii)

(viii)

In respect of its plant, property and equipment:

a. The Company has maintained proper records showing full particulars, including
quantitative details and situation of the plant, property and equipment.

b. The plant, property and equipment were physically verified during the year by
the Management in accordance with a regular programme of verification which, in
our opinion, provides for physical verification of all the plant, property and
equipment at reasonable intervals. According to the information and explanation
given to us, no material discrepancies were noticed on such verification.

C. According to the information and explanations given to us, the Company does not
have any immovable properties of freehold or leasehold land and building hence
reporting under clause (i)(c) of the CARO 2016 is not applicable.

As explained to us, the inventories were physically verified during the year by the
management at reasonable intervals and no material discrepancies were noticed on
physical verification.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

The Company has not granted any loans, made investments or provided guarantees and
hence reporting under clause (iv) of the CARO 2016 is not applicable.

According to the information and explanations given to us, the Company has not
accepted any deposits from the public. Therefore, the provisions of clause 3(v) of the
CARO 2016 is not applicable.

Having regard to the nature of the Company’s business / activities, reporting under clause
(vi) of CARO 2016 is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed statutory dues
including Provident Fund, Employees State Insurance, Income Tax, Goods and
Services Tax, Cess and other material statutory dues applicable to it with the
appropriate authorities. The operations of the Company during the year did not give
rise to any liability for Customs Duty and Excise Duty.

b. There are no undisputed amounts payable in respect of Provident Fund, Investor
Education and Protection Fund, Employees State Insurance, Income Tax, Goods and
Services Tax, Cess and other material statutory dues in arrears as at 31 March, 2020
for a period of more than six months from the date they became payable.

c. There are no dues of Income Tax, Custom Duty and Goods and Services Tax as on 31
March 2020 on account of disputes. The operations of the Company during the year
did not give rise to any liability for Customs Duty and Excise Duty.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to banks. The
Company has not taken any loan from government or financial institutions and it has not
issued any debentures.
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(ix)

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the
CARO 2016 is not applicable.

To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company and no fraud on the Company by its officers or employees
has been noticed or reported during the year.

The Company is a private company and hence the provisions of section 197 of the
Companies Act, 2013 do not apply to the Company.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO
2016 is not applicable.

In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013, where
applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements etc. as required by the
applicable accounting standards.

During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting under
clause (xiv) of CARO 2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
persons connected with him and hence provisions of section 192 of the Companies Act,
2013 are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

For S. B. BILLIMORIA & CO.
Chartered Accountants
(Registration No. 101496W)

Sd/-
Jitendra Agarwal

Place: New Delhi Partner
Date : 18 August, 2020 (Membership No. 87104)

(UDIN:20087104AAAAEC7958)
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ANNEXURE C TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 3 under ‘Reports on Other Legal and Regulatory Requirements’ section
of our report of even date)

The amount of debts due from sale of goods and services are as disclosed in note 17 to the
financial statements. According to the information and explanations given to us, no debts
other than those disclosed in note 17 to the financial statements are considered as doubtful
of recovery.

According to the information and explanations given to us, cash on hand as at year-end
has been physically verified by the management and no discrepancies were noticed on such
verification. According to the information and explanations given to us, the Company does
not hold any investment securities.

The details of assets and liabilities as at 31 March, 2020 are as per the financial statements
of the Company as at and for the year ended 31 March, 2020.

In our opinion and according to the information and explanations given to us, the Company
has not done any transaction which appears to be contrary to the provisions of part IXA of
the Companies Act, 1956.

According to the information and explanations given to us, the Company has not granted
any loan to its directors.

According to the information and explanations given to us, the Company has not given any
donations or subscriptions during the year.

For S. B. BILLIMORIA & CO.
Chartered Accountants
(Registration No. 101496W)

Sd/-

Jitendra Agarwal

Place: New Delhi Partner
Date : 18 August, 2020 (Membership No. 87104)

(UDIN:20087104AAAAEC7958)
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BAANI MILK PRODUCER COMPANY LIMITED
BALANCE SHEET AS AT 31 MARCH, 2020

A. EQUITY AND LIABILITIES

1.

Shareholders’ funds
(a) Share capital
(b) Reserves and surplus

. Share application money pending allotment
. Deferred grant

. Non - current liabilities

(a) Other long-term liabilities
(b) Long term provisions

. Current liabilities

(a) Short term borrowinas
(b) Trade pavables
(i) Total outstanding dues of micro and small
enterprises
(i) Total outstanding dues of creditors other than
micro and small enterprises
(c) Other current liabilities
(d) Short - term provisions

Total

B. ASSETS

1.

2.

Non - current assets

(a) Property, Plant & Equipment
(i) Tangible assets
(i) Intangible assets
(iii) Capital work in progress

(b) Deferred tax assets
(c) Long term loans and advances
(d) Other non-current assets

Current assets

(a) Inventories

(b) Trade receivables

(c) Cash and cash equivalents

(d) Short - term loans and advances
(e) Other current assets

Total

Note No. As at 31 March, As at 31 March,
2020 2019
Rupees Rupees
3 12,09,94,400 9,78,41,700
4 15,61,35,159 13,11,76,988
27,71,29,559 22,90,18,688
29 1,76,92,000 1,06,83,200
5 3,94,75,179 4,73,02,208
6 3,16,05,621 2,97,29,071
7 18,22,963 21,05,283
3,34,28,584 3,18,34,354
8 74,97,41,897 43,66,09,913
9

82,401 4,94,360
17,64,33,686 19,33,82,244
10 2,59,87.684 1,50,16,406
11 - 18,79,528
95,22,45,668 64,73,82,451
1,31,99,70,989 96,62,20,901
12 11,16,55,027 12,47,80,736
12 31,36,078 52,83,988
- 1,44,689
11,47,91,105 13,02,09,413
13 12,30,844 24,14,882
14 46,79,219 31,53,407
15 1,25,614 1,25,614
12,08,26,782 13,59,03,316
16 2,93,55,015 2,23,10,147
17 92,51,06,204 54,53,33,260
18 23,34,51,383 25,04,50,992
19 85,28,953 74,85,902
20 27,02,652 47,37,284
1,19,91,44,207 83,03,17,585
1,31,99,70,989 96,62,20,901

See accompanying notes forming part of the financial statements

In terms of our report attached

For S.B. BILLIMORIA & CO.
Chartered Accountants

Sd/-

Gagandeep Singh

For and on behalf of the Board of Directors

Sd/-
Surinder Singh Sandhu

Sd/-
Narinder Bahga

Chairman Director Chief Executive &
Director
Sd/-
JITENDRA AGARWAL
Partner Sd/- Sd/-
Rajesh Saini Punit Sharma
Senior Manager- Legal & CS Senior Manager - Finance & Accounts
Place: New Delhi Place: Patiala

Date: 18 August, 2020

Date: 18 August, 2020
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BAANI MILK PRODUCER COMPANY LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2020
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Note No. Year ended 31 Year ended 31
March, 2020 March, 2019
Rupees Rupees
Revenue from operations 21 4,46,82,25,397 3,63,31,91,846
Other income 22 2,07,23,558 1,83,68,142
. Total revenue (1+2) 4,48,89,48,955 3,65,15,59,988
EXPENSES
(a) Purchases of stock in trade 23 4,13,49,65,025 3,27,58,16,605
(b) Changes in inventories of stock-in-trade 24 (79,11,722) (44,51,833)
(c) Employee benefits expense 25 6,04,93,789 5,03,41,381
(d) Finance costs 26 2,99,12,494 4,31,94,634
(e) Depreciation and amortisation expense 12 1,20,47,839 1,79,99,806
(f) Other expenses 27 21,24,88,004 18,79,39,672
Total expenses 4,44,19,95,429 3,57,08,40,265
Profit before tax (3-4) 4,69,53,526 8,07,19,723
. Tax expense:
(a) Current tax 1,18,00,000 2,88,00,000
(b) Deferred tax charge / (credit) 11,84,038 (12,30,194)
(c) Short / (Excess) Income tax pertaining to earlier years (4,24,951) (3,59,682)
Net tax expense 1,25,59,087 2,72,10,124
Profit for the vear (5-6) 3,43,94,439 5,35,09,599
Earnings per equity share: 33
(Nominal value Rs. 100 per share)
(a) Basic 31.57 57.20
(b) Diluted 31.11 57.03
See accompanying notes forming part of the financial statements
In terms of our report attached For and on behalf of the Board of Directors
For S.B. BILLIMORIA & CO.
Chartered Accountants
Sd/- Sd/- Sd/-
Gagandeep Singh Surinder Singh Sandhu Narinder Bahga
Chairman Director Chief Executive &
Director
Sd/-
JITENDRA AGARWAL
Partner Sd/- Sd/-
Rajesh Saini Punit Sharma
Senior Manager- Senior Manager -
Leaal & CS Finance & Accounts
Place: New Delhi Place: Patiala
Date: 18 August, 2020 Date: 18 August, 2020



BAANI MILK PRODUCER COMPANY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH,2020

Year ended Year ended
31 March, 2020 31 March, 2019
Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax 4,69,53,526 8,07,19,723
Adjustments For :
Finance costs 2,98,64,596 4,31,20,388
Interest income (1,75,53,438) (1,49,04,239)
Profit on sale of property, plant and equipment (5,57,832) (5,61,479)
Provision for employee benefits (19,40,630) 10,27,752
Depreciation and amortisation expense 1,20,47,839 1,79,99,806
Operating Profit before working capital changes 6,88,14,061 12,74,01,951
Adjustments for movement in working capital:
(Increase)/decrease in inventories (70,44,868) (32,88,996)
(Increase)/decrease in trade receivables (37,97,72,945) 29,27,08,448
(Increase)/decrease in long term loans and advances (2,89,798) (4,94,749)
(Increase)/decrease in short term loans and advances 6,15,260 (30,26,693)
(Increase)/decrease in other non-current assets - (1,25,614)
(Increase)/decrease in other current assets (28,892) 53,495
Increase/(decrease) in trade pavables (1,73,60,517) 2,93,54,299
Increase/(decrease) in other current liabilities 73,50,967 (34,91,193)
Cash generated from operations (32,77,16,734) 43,90,90,948
Net income tax (paid) (1,44,90,689) (2,37,84,448)
Net cash flow from/(used in) operating activities - (A) (34,22,07,423) 41,53,06,500
B. CASH FLOW FROM INVESTING ACTIVITIES:
Bank balances not considered as Cash and cash equivalents 1,25,28,104 (3,95,56,789)
Capital expenditure on property, plant and equipment (net of capital grant
received) (52,45,642) (2,32,06,141)
Proceeds from sale of property, plant and equipment 13,47,012 5,82,924
Interest received 1,96,16,962 1,65,21,782
Net cash flow from / (used in) investing activities - (B) 2,82,46,436 (4,56,58,223)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from issue of equity share capital 1,24,69,500 22,18,500
Share application money received 1,76,92,000 1,06,83,200
Net increase/(decrease) in working capital borrowings 31,31,31,984 (33,01,97,284)
Dividend Paid including dividend tax (93,79,372) (93,03,060)
Finance costs paid (2,44,24,631) (4,64,26,626)
Net cash flow from / (used in) financing activities - (C) 30,94,89,481 (37,30,25,270)
Net increase in Cash and cash equivalents (A+B+C) (44,71,505) (33,76,994)
Cash and cash equivalents at beginning of the year 1,46,43,559 1,80,20,553
Cash and Cash equivalents at the end of the year 1,01,72,054 1,46,43,559
Cash and cash equivalents comprises:
Cash in hand 34,351 3,19,356
Balances with banks:
- in current accounts 1,01,37,703 1,43,24,203
Cash and cash equivalents as per Cash Flow Statement 1,01,72,054 1,46,43,559
Add: Bank balances not considered as Cash and cash equivalent 22,32,79,329 23,58,07,433
Cash and bank balances as per Balance Sheet (Note 19) 23,34,51,383 25,04,50,992
See accompanying notes forming part of the financial statements
In terms of our report attached For and on behalf of the Board of Directors
For S.B. BILLIMORIA & CO.
Chartered Accountants Sd/- Sd/- Sd/-
Gagandeep Singh Surinder Singh Sandhu Narinder Bahga
Chairman Director Chief Executive & Director
Sd/-
Jitendra Agarwal Sd/- Sd/-
Partner Rajesh Saini Punit Sharma
Senior Manager- Senior Manager -
Leaal & CS Finance & Accounts
Place: New Delhi Place: Patiala
Date: 18 August, 2020 Date: 18 August, 2020
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BAANI MILK PRODUCER COMPANY LIMITED

Notes forming part of the financial statements

1.

Corporate information

Baani Milk Producer Company Limited (“the Company”) was incorporated on 11 August,
2014 under Part IXA of the Companies Act, 1956.

The Company has started the procurement operations in the state of Punjab from 6th
November, 2014. The Company procures milk directly from milk producers through
‘Milk Pooling Points’ (MPP) in villages of Punjab and sells to Mother Dairy Fruit and
Vegetable Private Limited. The Company also trades in ‘Polypack milk’ (PPM), Ghee,
other milk products and cattle feed.

Significant accounting policies
The significant accounting policies are as follows:

Basis of accounting

The financial statements of the Company have been prepared in accordance
with the Generally Accepted Accounting Principles in India (Indian GAAP) to
comply with the Accounting Standards specified under Section 133 of the
Companies Act, 2013 and the relevant provisions of the Companies Act, 2013
(“the 2013 Act”) / Companies Act, 1956 (“the 1956 Act”) as applicable. MCA
has clarified that the provisions of part IXA of the Companies Act, 1956 shall be
applicable to a producer company in the manner as if the Companies Act, 1956
has not been repealed. The financial statements are prepared on accrual basis
under the historical cost convention. The accounting policies adopted in the
preparation of the financial statements are consistent with those followed in the
previous year.

Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires
management to make estimates and assumptions considered in the reported
amounts of assets and liabilities (including contingent liabilities) and the
reported income and expenses during the year. The management believes that
the estimates used in the preparation of the financial statements are prudent
and reasonable. Future results could differ due to these estimates and the
differences between the actual results and the estimates are recognized in the
period in which results are known/materialize.

Cash and cash equivalents (for the purposes of Cash Flow Statement)
Cash comprises cash on hand and demand deposits with banks. Cash
equivalents are short-term balances (with an original maturity of three months
or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant
risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss)
before extraordinary items and tax is adjusted for the effects of transactions of
non-cash nature and any deferrals or accruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of
the Company are segregated based on the available information.

Revenue recognition

Sales are recognized, net of returns and trade discounts, on transfer of
significant risk and rewards of ownership to the buyers, which generally
coincides with the delivery of goods to customers.

Other income

Interest income on deposits is recognized on a time proportion basis.
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BAANI MILK PRODUCER COMPANY LIMITED

Property, Plant and Equipment and Intangible Assets

Property, Plant and Equipment

Property, plant and equipment are carried at cost less accumulated depreciation
and impairment losses, if any. The cost of Property, plant and equipment
comprises its purchase price net of any trade discounts and rebates, any import
duties and other taxes (other than those subsequently recoverable from the tax
authorities), any directly attributable expenditure on making the asset ready for
its intended use, other incidental expenses and interest on borrowings
attributable to acquisition of qualifying Property, plant and equipment up to the
date the asset is ready for its intended use. Subsequent expenditure on
Property, plant and equipment after its purchase is capitalized only of such
expenditure results in an increase in the future benefits from such asset beyond
its previous assessed standard of performance.

Intangible assets

Intangible assets are stated at their cost of acquisition, less accumulated
amortization and impairment losses. An intangible asset is recognized, where it
is probable that the future economic benefits attributable to the asset will flow
to the enterprise and where its cost can be reliably measured. The depreciable
amount of intangible assets is allocated over the best estimate of its useful life
on a straight-line basis.

The company capitalizes software costs where it is reasonably estimated that
the software has an enduring useful life. Software is depreciated over the
management’s estimate of its useful life of three years.

Capital work-in-progress

Assets which are not ready for their intended use are carried at cost,
comprising direct cost, related incidental expenses and attributable interest.
Depreciation and amortisation

Depreciation on tangible and intangible property, plant and equipment has been
provided on straight line method as per the useful life of the assets assessed as
under based on technical advice, taking into account the nature of asset, the
estimated usage of assets, the operating condition of the asset, past history of
replacements, anticipated technological changes, manufactured warranties and
maintenance support etc.

The useful life considered for charging depreciation is as follows:

Description Useful life (in
years)

Plant and equipment 10

Furniture and fixtures 10

Computers and software 3

Office equipment 10

Milk Cans 3

Depreciation is provided pro-rata from the date of addition.

All assets costing Rs.5,000 or less individually are fully depreciated in the year
of capitalisation.

Inventories

Inventories comprise finished goods and stores and spares. Inventories are
valued at lower of cost and net realizable value after providing for obsolescence
and othetr losses, where considered necessary. Cost is determined using
weighted average method. Cost includes all charges incurred in bringing the
inventories to their present location and condition. Finished goods include
appropriate proportion of overheads.
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BAANI MILK PRODUCER COMPANY LIMITED

Grants

Government grants and subsidies are recognised when there is reasonable
assurance that the Company will comply with the conditions attached to them
and the grants / subsidies will be received. Government grants related to
depreciable property, plant and equipment are treated as deferred grants which
is recognised in the statement of profit and loss on a systematic and rational
basis over the useful life of the asset, i.e., depreciation charge on assets
procured from such grants is appropriated from Deferred Grant and recognized
in the Statement of Profit and Loss by way of reduced depreciation charge.

Revenue grants and subsidies are recognised as income over the periods
necessary to match them with the costs for which they are intended to
compensate, on a systematic basis and are deducted in reporting the related
expense.

Employee benefits

Employee benefits include Provident Fund, Employee State Insurance scheme,
Gratuity and compensated absences.

a. Defined contribution plans
The Company’s contributions to Provident Fund and Employees State
Insurance scheme is considered as defined contribution plan and are
charged to the Statement of Profit and Loss based on the amount of
contributions required to be made as and when services are rendered by
the employees.

b. Defined benefit plans
Gratuity is considered as defined benefit plan. Gratuity is provided based on
actuarial valuation carried out at the balance sheet date. The incremental
liability based on an actuarial valuation as per the ‘Projected Unit Credit’
method, as at the reporting date, is charged to the Statement of Profit and
Loss Account. Actuarial gains and losses are recognized in the Statement of
Profit and Loss.

c. Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be
paid in exchange for the services rendered by employees are recognised
during the year when the employees render the services. These benefit
includes performance incentives and compensated absences which are
expected to occur within twelve months after the end of the period in which
the employee renders the related services.

d. Long-term employee benefits

Compensated absences which are not expected to occur within twelve
months after the end of the period in which the employee renders the
related services are recognized as a liability at the present value of the
defined benefit obligation as at the balance sheet date on the basis of
actuarial valuation.

Earnings per share

Basic earnings per share is computed by dividing the net profit after tax by
weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit after tax by the
weighted average number of equity shares outstanding during the year as
adjusted to the effects of all dilutive potential equity shares, except where
results are anti-dilutive.
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BAANI MILK PRODUCER COMPANY LIMITED

Taxes on income

Income tax comprises current tax and deferred tax. Current tax is the amount
of tax payable on the taxable income for the year as determined in accordance
with the applicable tax rates and the provisions of Income Tax Act, 1961 and
other applicable tax laws.

Deferred tax is recognized on timing differences; being the difference between
taxable incomes and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods. Deferred tax is
measured using the tax rates and the tax laws enacted or substantively enacted
as at the reporting date. Deferred tax liabilities are recognized for all timing
differences. Deferred tax assets are recognized for timing differences of items
other than unabsorbed depreciation and carry forward losses only to the extent
that reasonable certainty exists that sufficient future taxable income will be
available against which these can be realized. However, if there are unabsorbed
depreciation and carry forward losses, deferred tax assets are recognised only if
there is virtual certainty that there will be sufficient future taxable income
available to realize such assets. Deferred tax assets and liabilities are offset if
such items relate to taxes on income levied by the same governing tax laws
and the Company has a legal enforceable right for such set off.

Borrowing cost

Borrowing costs includes interest and ancillary costs incurred. Borrowing costs
that are directly attributable to the acquisition or construction of a qualifying
asset, pertaining to the period from commencement of activities relating to
construction/development of qualifying asset upto the date of capitalization of
such asset, are capitalized as part of the cost of that asset. All other borrowing
costs are recognized as an expense in the statement of profit and loss in the
year in which they are incurred.

Impairment of assets

At each balance sheet date, the Company reviews the carrying values of its
property, plant and equipment to determine whether there is any indication
that those assets suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent
of impairment loss. Recoverable amount is the higher of an assets net selling
price and value in use. In assessing value in use the estimated future cash
flows expected from the continuing use of the asset and from its disposal are
discounted to their present value using a pre-discount rate that reflects the
current market assessments of time value of money and the risks specific to the
asset.

Reversal of impairment loss is recognized as income in the statement of profit
and loss.

Provisions and contingencies

A provision is recognized when the Company has present obligation as a result
of past event and it is probable that an outflow of resources will be required to
settle the obligation, in respect of which a reliable estimate can be made.
Provisions (excluding employee benefits) are not discounted to their present
value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet
date and adjusted to reflect the current best estimates. Contingent Assets are
not recognized in the financial statements. Contingent liabilities are disclosed in
the notes to accounts. Contingent assets are not recognized in the financial
statements.
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BAANI MILK PRODUCER COMPANY LIMITED

Leases

Lease arrangements where the risks and rewards incident to ownership of an
asset substantially vest with the lessor are recognized as operating leases.
Lease rent under operating leases are recognized in the statement of profit and
loss account on straight line basis.

Material events

Material adjusting events occurring after the Balance Sheet date are taken into
cognizance.

Operating Cycle

Based on the nature of products / activities of the Company and the normal
time between acquisition of assets and their realisation in cash or cash
equivalents, the Company has determined its operating cycle as 12 months for
the purpose of classification of its assets and liabilities as current and non-
current.
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BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

Note 3: Share Capital

As at 31 March, 2020 As at 31 March, 2019
Number of Amount Number of Amount
__shares ~_ Rupees =~ shares =~ Rupees
(a) Authorised share capital
Equity Shares of Rs. 100 each 20,00,000 20,00,00,000 20,00,000 20,00,00,000
(b) Issued, subscribed and fully paid up share capital 12,09,944 12,09,94,400 9,78,417 9,78,41,700

Equity Shares of Rs. 100 each
See notes (i) to (iii) below

Notes:
(i) Rights, preferences and restrictions attached to shares
The Company has issued one class of equity shares having face value of Rs. 100 each. Each member is entitled to one vote. Members are entitled to
limited return (dividend) and bonus in accordance with Article of Association of the Company.
(ii) Reconciliation of number of equity shares and amount outstanding at the beginning and at the end of the year:
As at and for the year ended March  As at and for the year ended March

31, 2020 31, 2019
Number of Amount Number of Amount
shares Rupees shares Rupees
Shares outstanding at the beginning of the year 9,78,417 9,78,41,700 8,69,265 8,69,26,500
Shares issued during the year 3,31,331 3,31,33,100 4,05,679 4,05,67,900
Shares cancelled / surrendered during the year (99,804) (99,80,400) (2,96,527) (2,96,52,700)
Shares outstanding at the end of the year 12,09,944 12,09,94,400 9,78,417 9,78,41,700

(iii) The Company is registered under Part IXA of the Companies Act, 1956 as 'Producer Company' and none of the member holds 5% or more of the
share capital of the Company.
(iv) No share has been issued for a consideration other than cash during the year or 5 years immediately preceeding the financial year.

As at 31 March, As at 31 March,
2020 2019
Rupees Rupees
Note 4: Reserves and surplus
(a) General reserve
Opening balance 12,17,40,720 7,76,67,389
Add: Transferred from surplus in statement
of Profit and Loss 2,59,24,831 4,40,73,331
Closing balance 14,76,65,551 12,17,40,720
(b) Surplus in Statement of Profit and Loss
Opening balance 94,36,268 83,83,560
Profit for the year 3,43,94,439 5,35,09,599
Less:
(i) Final limited return (dividend) to members for the year 78,27,336 69,54,120
ended 31 March, 2019 (Rs. 8 per share)
(ii) Tax on above limited return (dividend) 16,08,932 14,29,440
(iii) Transferred to General reserve 2,59,24,831 4,40,73,331
Closing balance 84,69,608 94,36,268
15,61,35,159 13,11,76,988
Note 5: Deferred grant
(a) Opening balance 4,73,02,208 5,33,40,909
(b) Add: Capital grant utilised during the year (see note 35) 80,358 1,24,43,750
(c) Less: Assets disposed during the year (see note 12) 14,39,735 1,71,576
(d) Less: Depreciation pertaining to assets acquired from grant (see note 78,35,400 1,84,62,054
12)
(e) Add: Depreciation on disposal of assets (see note 12) 13,67,748 1,51,179
(f) Closing balance 3,94,75,179 4,73,02,208
Note 6: Other long-term liabilities
(a) Trade/security deposits received 3,16,05,621 2,97,29,071
3,16,05,621 2,97,29,071
Note 7: Long term provisions
(a) Provision for employee benefits:
(i) For compensated absences (net of Leave encashment fund 15,86,130 15,56,329
Rs.40,13,709; previous year Rs.23,42,992)
(i) For gratuity (net of Gratuity fund Rs.56,70,850; previous year 2,36,833 5,48,954
Rs.36,34,133)
18,22,963 21,05,283
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BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

Note 8: Short term borrowings

(a) Secured
Overdraft from bank
(secured aqainst fixed deposit with bank)

(b) Unsecured
Bills discounting from bank

Note 9: Trade payables
(Other than acceptances)

(a) Total outstanding dues of micro enterprises and small enterprises (See
note 36)

(b) Total outstanding dues of creditors other than micro enterprises and
small enterprises

Note 10: Other current liabilities

(a) Interest accrued but not due on borrowings

(b) Unclaimed/unpaid dividends

(c) Advances from customers

(d) Membership cancellation payable

(e) Grant received (net of utilization) (see note 35)
(f) Trade/security deposits received

(q) Statutory dues

Note 11: Short term provisions

(a) Provision for Income tax (net of advance tax of Rs. Nil; Rs.2,69,90,775)
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As at 31 March,

As at 31 March,

2020 2019
Rupees Rupees
3,518 6,48,27,588
74,97,38,379 37,17,82,325
74,97,41,897 43,66,09,913
82,401 4,94,360

17,64,33,686

19,33,82,244

17,65,16,087 19,38,76,604
78,31,193 23,91,228
22,64,328 22,07,432
47,57,396 1,12,402
47,79,839 47,33,673

- 27,040

35,78,476 26,15,646
27,76,452 29,28,985
2,59,87,684 1,50,16,406
- 18,79,528

- 18,79,528
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BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

As at 31 March,

As at 31 March,

2020 2019
Rupees Rupees
Note 13: Deferred tax assets
Tax effect of items constituting deferred tax assets:
a. On difference between book balance and tax balance of
property, plant and equipment 5,49,278 14,77,338
b. Provision for compensated absences and gratuity 4,58,803 7,02,828
c. Provision for doubtful debts 52,191 -
d. Others 1,70,572 2,34,716
12,30,844 24,14,882
Note 14: Long term loans and advances
(Unsecured, considered good)
(a) Security deposits 7,12,565 13,51,729
(b) Advance income tax (Net of provision for tax Rs.9,29,00,530; previous year 29,28,916 16,92,804
Rs.5,26,55,174)
(c) Prepaid expense 10,37,738 1,08,874
46,79,219 31,53,407
Note 15: Other non-current assets
(a) Fixed deposits with banks* 1,25,614 1,25,614
1,25,614 1,25,614
*These comprises fixed deposits under lien against sale tax liability and
having a maturity of more than 12 months from the Balance sheet date.
Note 16: Inventories
(At lower of cost and net realisable value)
(a) Stock-in-trade Raw Milk (including in Transit- Rs.2,40,79,616, Previous Year 2,54,90,909 1,85,42,662
Rs.1,78,92,891)
(b) Stock -in-trade - others 24,56,041 14,92,566
(c) Stores and spares 14,08,065 22,74,919
2,93,55,015 2,23,10,147
Note 17: Trade receivables
(a) Outstanding for a period exceeding six months from the date
they were due for payment
(i) - Unsecured, considered good 5,07,928 2,07,370
(ii) - Unsecured, considered doubtful 2,07,370 -
7,15,298 2,07,370
Less: Provision for doubtful debts 2,07,370 -
5,07,928 2,07,370
(b) Others
(i) - Secured, considered good 13,87,079 9,64,256
- Unsecured, considered good 92,32,11,198 54,41,61,633
92,51,06,204 54,53,33,260
Note 18: Cash and cash equivalents
(a) Cash and cash equivalents
(i) Cash in hand 34,351 3,19,356
(i) Balance with banks:
a) In current accounts 1,01,37,703 1,43,24,203
1,01,72,054 1,46,43,559
Cash and cash equivalents (as per AS 3 - Cash flow statement)
(b) Other bank balances
(i) In deposit accounts
- original maturity more than 3 months 10,90,15,001 3,60,00,001
(ii) Balances held as security against bank borrowings 11,20,00,000 19,76,00,000
(iii) In earmarked accounts
- Unpaid dividend accounts 22,64,328 22,07,432
23,34,51,383 25,04,50,992
Note:

(i) Fixed deposit amounting to Rs. 11,20,00,000 (previous year Rs. 19,76,00,000) have been pledged against bank

overdraft facility (see note 8).

Note 19: Short - term loans and advances
(Unsecured, considered good)

(a) Advances to vendors 18,45,896 36,30,217
(b) Prepaid expenses 46,39,811 38,55,685
(c) Security deposits 16,58,310 -
(d) Grant receivable (see note 35) 3,84,936 -
85,28,953 74,85,902
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BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

Note 20: Other current assets

(Unsecured, considered good)

(a) Interest accrued but not due on bank deposits
(b) Others

Note 21: Revenue from operations

(a) Sale of products (refer note (i) below)
Note:

Sale of products comprises:
(i) Traded goods
a. Raw milk
b.  Processed milk and milk products
c. Cattle feed & others
Total

Note 22: Other income

(a) Interest income
(i)  On deposits with banks
(i)  On Income tax refund
(iii) On others
(b) Other non-operating income
(i) Membership fee
(i) Profit on sale of property, plant and equipment
(i) Liability no longer required written back
(iv) Miscellaneous income
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Year ended 31
March, 2020

Year ended 31
March, 2019

Rupees Rupees
26,71,789 47,35,313
30,863 1,971
27,02,652 47,37,284

4,46,82,25,397

3,63,31,91,846

4,46,82,25,397

3,63,31,91,846

3,79,35,23,586

3,29,58,56,108

55,87,13,598 24,92,28,558
11,59,88,213 8,81,07,180
4,46,82,25,397 3,63,31,91,846
1,75,53,438 1,49,04,239
- 2,37,510

5,35,472 3,38,843
11,11,907 14,28,602
5,57,832 5,61,479
7,61,980 3,01,392
2,02,929 5,96,077
2,07,23,558 1,83,68,142




BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

Note 23: Purchases of stock-in-trade

(a) Raw milk
(b) Purchase of processed milk and milk products

(c) Cattle feed and others

Note 24: Changes in inventories of stock-in-trade

Decrease/(increase) in inventories of
stock-in-trade

(a) Inventories at the beginning of the year
(b) Inventories at the end of the year
(c) Net (increase)/decrease in inventory

Note 25: Employee benefits expense
(a) Salaries and wages

(b) Contribution to provident and other funds
(c) Staff welfare expenses
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Year ended 31
March, 2020

Year ended 31
March, 2019

Rupees

3,51,06,92,069

Rupees

2,97,92,60,828

51,67,35,974 21,60,82,122
10,75,36,982 8,04,73,655
4,13,49,65,025 3,27,58,16,605
2,00,35,228 1,55,83,395
2,79,46,950 2,00,35,228
(79,11,722) (44,51,833)
5,43,60,356 4,45,30,988
54,54,562 52,18,612
6,78,871 5,91,781
6,04,93,789 5,03,41,381




BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

Year ended 31 Year ended 31
March, 2020 March, 2019
Rupees Rupees
Note 26: Finance costs
(a) Interest expense on borrowings 2,98,64,596 4,31,20,388
(b) Interest on delayed payment of income tax, GST etc 47,898 74,246
2,99,12,494 4,31,94,634
Note 27: Other expenses
(a) Consumption of stores and spares 57,10,776 39,41,367
(b) Power and fuel 8,51,238 7,66,163
(c) Rentincluding lease rent 36,21,410 34,79,355
(d) Rates and taxes 12,03,396 10,63,919
(e) Contractual and retainership expenses 3,39,69,460 3,15,30,852
(f)  Repair and maintenance - machinery 1,32,95,987 1,27,71,917
(g) Repair and maintenance - others 79,72,641 67,41,471
(h) Freight, forwarding and distribution expenses 11,73,10,526 10,06,19,412
(i)  Insurance charges 17,14,532 16,66,825
(i) Legal and professional fees 88,27,575 95,20,090
(k) Printing and stationery 17,98,778 13,43,132
(I)  Auditor's remuneration (refer note (i) below) 13,61,012 12,97,503
(m) Travelling and conveyance 63,58,560 44,81,568
(n) Communication expenses 28,11,747 19,93,358
(o) Advertisement and publicity 15,55,673 34,66,940
(p) Provision for doubtful debts 2,07,370 -
(q) Miscellaneous expenses 39,17,323 32,55,800
21,24,88,004 18,79,39,672
Note:
(i) Auditors' remuneration comprises:
a. Statutory audit fee 9,97,500 9,50,000
b. Tax audit fee 1,31,250 1,25,000
c. Out of pocket expenses 24,650 24,579
d. GST on above 2,07,612 1,97,924
13,61,012 12,97,503
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BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

Note 28: Contingent liabilities and commitments (to the extent not provided for)

Particulars As at 31 As at 31 March,
March, 2020 2019
Rupees Rupees
A. Contingent liabilities
(a) Claims against the Company not acknowledged as debt Nil Nil
(b) Bank quarantees issued on behalf of the Company 1,00,000 1,00,000

- Guarantee given to Sale Tax department

Note 29
The Company had received share application money of Rs.1,76,92,000 against which allotment has been made at the Board Meeting

held on 11 June, 2020

Note 30

In respect of the year ended 31 March, 2020, the directors in their meeting dated 18th August, 2020 have proposed a final dividend of
Rs.84,69,608/- (Re.7 per share) to be paid on fully paid equity shares. The equity dividend is subject to approval by shareholders at
the Annual General Meeting and has not been included as a liability in the financial statements. The proposed equity dividend is
payable to all holders of fully paid equity shares.

Note 31: Emplovee benefit plans

Defined-contribution plans

The Company offers its employees defined contribution plan in the form of Provident Fund and Family Pension Fund. Provident
Fund and family pension fund cover all regular employees. Provident Fund Contribution is deposited with the Regional Provident
Fund Commissioner (RPFC). Both the employees and the Company pay predetermined contributions into the provident fund and
pension fund. The contributions are normally based on a certain proportion of the employee’s salary.

The Company has recognised Rs. 36,49,281 (previous year Rs.30,58,200) for Provident Fund and Pension Fund contribution in
the statement of profit and loss.

Defined-benefits plans

The Company offers its employees defined-benefit plans in the form of a gratuity scheme (a lump sum amount). Benefits under
the defined benefit plans are based on years of service and the employee’s compensation (immediately before retirement).
Commitments are actuarially determined at year-end. Actuarial valuation is done based on “Projected Unit Credit” method.
Gains and losses of changed actuarial assumptions are charged to the statement of Profit and Loss.

The following tables sets out the funded status of the defined benefit plan in respect of Gratuity and amount recognised in the
financial statements.

i. Change in defined benefit obligation 31 March, 2020 31 March, 2019
Rupees Rupees

Present value of obligations at the beginning of the year 41,83,086 23,62,531
Interest cost 3,19,588 1,81,915
Current service cost 12,97,932 10,92,076
Benefits paid - -
Actuarial (gain)/loss on obligation 1,07,077 5,46,564
Present value of obligations at the end of the year 59,07,683 41,83,086

ii. Fair value of plan assets

31 March, 2020

31 March, 2019

Rupees Rupees
Fair value of plan assets at the beginning of the year 36,34,133 28,56,399
Expected return on plan assets 3,08,035 2,27,937
Contribution made 17,98,527 14,89,815
Fair Value adjustment of previous year - (1,87,492)
Withdrawals (89,951) (7,49,302)
Actuarial gain/(loss) on plan assets 20,106 (3,224)
Fair value of plan assets at the end of the year 56,70,850 36,34,133
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BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

iii. Return on plan assets

Expected return on plan assets
Actuarial gain/(loss) on plan assets
Actual return on plan assets

iv. Amount recognised in the Balance Sheet

Present value of defined benefit obligations
Fair value of plan assets
Net liability/(asset) recognised in the balance sheet

v. Expenses recognised in the Statement of Profit and Loss

Current service costs

Interest cost

Expected return on plan assets

Fair Value adjustment of previous year

Net actuarial gain/(loss) recognized during the year

Expense recognized in the Statement of Profit and Loss

vi. Balance Sheet reconciliation

Net liability/(asset) at the beginning of the year
Expense as above

Contributions

Withdrawals

Net liability/(asset) at the end of the year

vii. Principal actuarial assumptions

Discount rate

Expected salary escalations
Expected return on plan assets
Attrition rate

Remaining Working Life

Mortality table used

31 March, 2020

31 March, 2019

Rupees Rupees
3,08,035 2,27,937
20,106 (3,224)
3,28,141 2,24,713

31 March, 2020

31 March, 2019

Rupees Rupees
59,07,683 41,83,086
56,70,850 36,34,133
2,36,833 5,48,953

31 March, 2020

31 March, 2019

Rupees Rupees
12,97,932 10,92,076
3,19,588 1,81,915
(3,08,035) (2,27,937)
- 1,87,492
86,971 5,49,788
13,96,456 17,83,334

31 March, 2020

31 March, 2019

Rupees Rupees
5,48,953 (4,93,868)
13,96,456 17,83,334
17,98,527 14,89,815
(89,951 (7,49,302)
2,36,833 5,48,953
31 March, 31 March, 2019
2020
6.75% p.a 7.64% p.a
10.00% p.a. 11.00% p.a.
7.43% p.a 7.50% p.a
15.00% p.a 15.00% p.a
23.96 Years 25.17 Years
IAL 2012-14 IAL 2012-14
Ultimate Ultimate

The expected rate of return on plan assets is determined after considering several applicable factors such as the composition of

the plan assets, investment strategy, market scenario etc.

The discount rate is based on prevailing market yields of Government of India securities as at the balance sheet date for the

estimated term of obligation.

The estimates of future salary increases considered, takes into account the inflation, seniority, promotions, increments and other

relevant factors.

viii. Experience adjustment 31 March, 31 March, 31 March, 31 March, 2017 31 March, 2016
2020 2019 2018

Present value of obligation 59,07,683 41,83,086 23,62,531 17,12,898 14,26,534

Fair value of plan assets 56,70,850 36,34,133 28,56,399 20,04,090 7,81,986

Funded status 2,36,833 5,48,953 (4,93,868) (2,91,192) 6,44,548

Gain/(loss) on obligations (1,07,077) (5,46,564) 2,85,637 10,79,187 3,63,602

Gain/(loss) on plan assets (20,107) (3,224) 52,209 4,586 -

ions for ed ab

ix. Actuarial

e

Actuarial assumptions used for valuation of liability for compensated absences is same as vii above.
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BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

Note 32: Leasing arrangements

The Company has entered into two operating lease arrangements for office premises. The lease agreement is for a period of nine years
& five years with a non-cancellable period of three years. The lease agreement provides for increase in lease payments by 5% every
year. The lease rental expenses of Rs.36,21,410 (previous year Rs.34,79,355) in respect of obligation under operating leases have been

recognised in the statement of profit and loss.

Future minimum lease payment are:

Particulars As at March 31, As at March 31,
2020 2019
Rupees Rupees
Payable not later than one year 23,35,405 22,24,196
Payable later than one year but not later than five years 54,59,524 77,94,929
77,94,929 1,00,19,125

Note 33: Earnings per equity share

Particulars Unit Year ended March Year ended March
31, 2020 31, 2019

Net profit after tax Rs. 3,43,94,439 5,35,09,599
Weighted average number of equity shares outstanding

during the year Numbers 10,89,616 9,35,475
Nominal value per equity shares Rupees 100 100
Basic earnings per share Rupees 31.57 57.20
Equity shares used to compute diluted earnings per share Numbers 11,05,722 9,38,297
Diluted earnings per share Rupees 3111 57.03

Note 34

Disclosures as required by the Accounting Standard (AS) 18 - “Related Party Disclosures” are as below:

A. Name of the related parties and nature of relationship

.

Nature of relati

Name of person

Key Management Personnel (KMP):

Mr. Narinder Singh Bahga
(Chief Executive)

B. The nature and volume of transactions during the year with the above related parties

are as follows:

Amount in Rupees

Nature of transactions KMP Total
Managerial remuneration: 59,43,931 59,43,931
(53,94,515) (53,94,515)

Note: Figures in brackets relates to previous year
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BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

As at March 31, As at March 31,
2020 2019
Note 35: Details of Government grants Rupees Rupees
Details of grants received from NDDB and its utilisation
is as under:
(a) Opening Balance 27,040 (2,70,689)
(a) Grant received during the year 23,928 3,47,93,185
(b) Utilised during the vear
(i) For caital assets 80,358 1,24,43,750
(ii) For revenue expenses 2,93,156 2,20,51,705
Total utilised (i) + (ii) 3,73,513 3,44,95,455
(c) Amount refunded (62,391)
(d) Balance carried forward (a-b) (3,84,936) 27,040

Note:-
Grant utilised for purchase of capital assets has been recorded as deferred grant and revenue grant utilised has been netted off with
respective expense (see note 2k).

Note 36: Disclosure required under section 22 of the Micro, Small and Medium Enterprises Development Act, 2006.

Particulars As at March 31, As at March 31,
2020 2019
Rupees Rupees
(i) Principal amount remaining unpaid to any supplier as at the end of 82,401 4,94,360

the accounting year

(ii) Interest due thereon remaining unpaid to any supplier as at the - -
end of the accounting year

(iii) The amount of interest paid along with the amounts of the - -
payment made to the supplier beyond the appointed day

(iv) The amount of interest due and payable for the year - -

(v) The amount of interest accrued and remaining unpaid at the end - -
of the accounting year

(vi) The amount of further interest due and payable even in the - -
succeeding year, until such date when the interest dues as above are

actually paid

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of
information collected by the Management. This has been relied upon by the auditors.

Note 37

On September 20, 2019, the Government of India vide the Taxation Laws (Amendment) Ordinance 2019, inserted Section 115BAA in the
Income Tax Act, 1961, which provides domestic companies an option to pay Income tax at reduced rate of 22 % effective April 1, 2019
subject to certain conditions. The tax expenses for the year ended March 31, 2020 have been provided for at reduced tax rate.

Note 38

The Ministry of home affairs vide order No.40-3/2020 dated 24.03.2020 declared the Company’s business of trading of milk and other
dairy products as an essential service. Hence, dairy industry in which the Company operates is among the businesses that are least
impacted due to COVID-19. The Company believes that thus far, there is no significant impact of COVID-19 pandemic on the financial
position and performance of the Company. Further, the company is not expecting any significant change in estimates as of now as the
company is running its business and operations as usual without any major disruptions.

Note 39
The disclosures as required under Accounting Standard AS-17 on Segment reporting are not required as the Company primarily deals in
single business segment of Milk and Milk Products and operates in one geographical area.

Note 40
Previous year's figures have been regrouped/reclassified wherever necessary to correspond with the current year's classification /

disclosure.

For and on behalf of the Board of Directors

Sd/- Sd/- Sd/-

Gagandeep Singh Surinder Singh Sandhu Narinder Bahga

Chairman Director Chief Executive &
Director

Sd/- Sd/-

Rajesh Saini Punit Sharma

Senior Manager- Senior Manager -

Leaal & CS Finance & Accounts

Place: Patiala

Date: 18 August, 2020
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BAANI MILK PRODUCER COMPANY LTD
FINANCIAL BUDGET

FOR THE PERIOD FROM 01.04.2020 TO 31.03.2021

PARTICULARS AMOUNT(Rs. In Lacs)
Quantity (Annual) 1,106.37
Average Quantity/Day 3.03
INCOME
Revenue from Operations 4545838
Other Income 197.95
Total 45,656.33
EXPENDITURE
Purchase of Raw Milk 38,723.01
Direct Expenses 3,419.91
Cluster Office Expenses 598.21
Manpower Expenses 459.09
Administration Expenses 379.00
Financial Expenses 111
Selling and Distribution Expenses 1,481.68
Total 45,062.01
Profit/(Loss) before Tax (EBITDA) 594.32
Interest Cost 2131
Depreciation &Amortization 151.68
421.33

Profit/(Loss) before Tax (EBT)
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} e BIH 31.03.2020 3 | »udt 39y fAA
RIS | (shas) @t| Esfedm)@ | emm st e | Famm oo
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